
McAdoo Orders
Set Aside Law,
Say Shippers

Grain? Livestock ami Petro¬
leum Men Declare They
Are Robbed of Safeguards

Senate Committee Acts

Galls for Directors Files,
and Remedial Legislation
at O nee Is Predicted

A'nr York Tribune
Washington líureau

WASHINGTON, Jan. 24..Amazement
was expressed to-day by members of
the Senate Interstate Commerce Com-
mittee when Clifford Thome, testifying
before the body on behalf of various
livestock, grain and petroleum ship-
pers, disclosed the extent to which the
Federal Railroad Administration, by
arbitrary orders, has set aside the
statutory and common law provisions
concerning damage claims against rail-
roads.
Order after order, issued by William

G McAdoo during his term as Director
General of Railroads, was read into
the record by Mr. Thome to prove his
contention that shippers have been
robbed of their safeguards and rend-;
ered more or less helpless in their
efforts to obtain just settlement of
their claims.

"If the members of Mr. McAdoo's
staff had deliberately planned to
double-cross the Director General and
thereby to make government operation
so unpopular that it would, tend to kill
any possible movement toward govern¬
ment ownership," said the witness,
"they could not have adopted more
effective methods."

Preliminary Bill Likely
So manifest were the feelings

aroused among members of the com¬
mittee who were present at the hear¬
ing that it is not improbable that an
erTort, will be made to report out a

preliminary bill that will grant to
shippers the immediate relief de¬
manded without waiting for the final
policy of Congress concerning future
regulation of the railroads.

"If the Director General of Railroads
can construe the Federal control act
BS giving him authority to set aside
established law," said Senator Cum¬
mins, "then there is nothing that he
cannot do. In their intense desire to
win the war the people of the country
have submitted to many things which
never would be tolerated in time of
peace." v

By way of imm.diate relief Mr.
Thome appealed to the committee to
lay aside for the time being considera¬
tion of the fundamental questions of

railroad problem and amend the
Federal control act at once «o as to
(1) restore the suspension power of
tho Interstate Commerce Commission;
12I strike out the clause in the act
which has been construed by the rail-
road administration as making the or¬
ders of the President, issued through
the Director General, superior to state
and Feulerai statutes and common law;
and (3) insert a clause requiring ths
Director General to pay final judgments
afrair.<t common carriers under his con¬
trol and charge them to operating ex¬
pense, where so chargeable prior to
government operation.

Unpaid Claims Piled up
The witness said he had been in¬

formed that there were at present more
unpaid claims for damages filed with
the railroad administration by shippers
than there had ever been in the historyoí American railroads.
The orders he read to the committee

from the files of the railroad adminis¬
tra*; t: showed that the Director Gên¬
erai had not only set aside established
principles and rules of evidence in dam¬
age cases, but that he had issued in¬
structions to regional directors not to
pay judgments rendered in favor of
shippers, where the verdicts might have
been "based on passion or prejudice."

1 he v. itnesa had not got half throughquoting from the orders of the Director
General, when Senator Pomerene, of
Ohio, Di mocrat, and acting chairman of

mmittee, peremptorily dir I
>f the committee to procure

of all orders and instruc¬tions :- sued by the Director General, so
that the committee could see for itselfthe full extent to which the railroad

itration had set aside the law.
Senator Kellogg unhesitatinglycharged that Mr. McAdoo had exceededhis even under the broad

powi Federal control act, and
|ri ¦> istained by the opin¬ions of Senators Cummins and Town-
ten d.

'her the authority does or does
lot in the present act," declaredMr. Thome, "what the shippers want

you clear up the ambiguity inthe the railroads have sue-
through more orders of this

from the Director General, in put-
¦..-thing more on the ship-

;an they have already done."
Tir. committee adjourned over until

when Mr. Thorne will againtak« i. He will be followed byR ' : jlbright, representing the South-
.rial Traffic League.

Statement by Witness
At the outset of his testimony to-dayMr. Thorne presented the following

v '.'.'.'. statement:
"Government operation is ko dis-'

lone the shippers of theUnited States that were a popular vote
n to-day it would be defeated over-

'¦'¦]¦
the members of Mr. McAdoo'sstaff had deliberately planned to

OSS' the director genera!, and
to make government oper-
inpopular that it would tend

p ible movement toward
ownership, they could not;

adopted any more effective
than those which actuallyhave been adopted.

"¡ do not think for an instant that'
y officials have attempted;to 'doubiecross' Mr. McAdoo, for they

orable men. Unquestionablythe emergency demands of th<? war
wer« largely responsible for the ex-

. situation.
There are some good things whichMr. McAdoo »rid hi« associates have

accomplished that must be saved out»! the wreckage. To do this Intelli¬
gently and efficiently will require sev-«»3 month« of discussion and theesreful (Iraftír/jí <>1 laws that will make;

fry important changes in our
present statutes. During this inter¬val ths shipper want* protection«.¡fain-it a business organization havingP'-w'tu that are autocratic and de«-
psti« m character."in the midst OÍ the intenxely ¡n-
Mrsetiog and instructive discussionWhirl, yon have listened to duringPaviota« day», about the forty or mor«reform s that have been proponed by'«-¦ Interstate Commerce Commission*nd by the railway companies« i desire

¦" your attention, if pos-.We, to -a »infli proposition, it h ofpsremoont importen«« to the. stability¦/<) progrès« of American industrytr,4>t yog shell Immediately restore themil powers of our courts and com-

missions over the railroads of tt.eUnited States.
"This can be accomplished in a verysimple manner by striking out a few Ilines and inserting one or two sen-tencea in Section 10 of the railroadcontrol law. We are gravely a^n-re-hensive whether we can command yourattention to this subject sufticie'ntlyto get immediate action, when yourwhole discussion, up to the present |moment, has centred upon a questionof larger and more fundamental char-acter concerning the permanent solu-tion of the transportation problem -aquestion of vast importance, but onethat cannot possibly be settled during)this session of Congress."Our proposition, however, can be

settled now. And unless this is done1the shippers of the country will suffer
incalculable injury. We may differ on
many things, such as the relative
functions of the state and Federal
governments, the pooling of earnings,:
mergers and consolidations which maytend to eliminate competition in ser-.vice, the control of capitalization bythe Federal government, or by the
state; but I believe that I am safe in
saying that the vast majority of the
shippers, of the United States are
united in urgently petitioning for im-
mediate action on the proposition which
I have stated. !"We believe that all other discus¬
sion might well be temporarily sus¬
pended for a few days so as to make
possible the immediate consideration
of this issue. Unless you decide to
do this, nothing will be accomplishedby the present Congress. For ship¬
pers, railway representatives, state
commissioners, labor spokesmen, and
reformers generally, can talk for the
next six months continuously about
the many propositions which have been
suggested to you already by the rail¬
road executives and by the Interstate
Commerce Commission, to say nothingof those yet to come. You, yourselves,
can reach no conclusion on this funda¬
mental question inside of six months.
The transportation, problem forced
upon us at this time will inevitablybecome one of the. leading issues, if
not the greatest^ before the American
people during the coming twelve
-months.

Asks Advice Be Taken
"It is essential that this amendment

which we have suggested shall be in
effect during this interval while you
are considering the ultimate dis¬
position of the railroads; for other¬
wise during the next few months
many sweeping, wholesale changes in
rates, rules and regulations now pend¬
ing will be consummated; and these
changes have no connection whatso¬
ever with the war against the Kaiser.

"In the light of past experience, we

earnestly bog- °t" >'ou to accept the
word of no man as to the manner or
the extent that these powers will be
exercised in the future. When this
law was before you Congress was
told that the power to control rates
during the time of Federal possession
ought not to be exercised and would
not be exercised except in such cases
as might be necessary 'in the public
interest.' You were told that. 'It would
be very unwise for the Federal gov¬
ernment to undertake through the
Director General of Railroads .who
merely represents the President in
this control.to pass upon all the
rates in the country, cither de novo,
or as questions may arise concerning
them.' (Transcript of the hearings be¬
fore the House committee, page 78).
And yet the fact remains thaat one of
the first acts of the Director General
was to pass upon all th« rates in the
country, and at the present time the
Director General is passing upon rates
from one end of the nation to the other,
and making orders that will not affect
to the slightest degree the successful
prosecution of the war against autoc¬
racy in Europe.
"The temptation was too great for a

staff composed almost wholly of rail¬
road men.
"The Director General of Railroads

has exercised, and is now proposing to
exercise arbitrary, despotic powers, in
defiance of the common law and the
statutory law of the country.
"The Director General has decided,

Sometimes when we
burst into print we try to
get it all over in one shock.

Offer to sell you every¬
thing you wear and then
offer to buy it back if by
any chance you'd rather
have your money.

Don't let the cold snap
find you unprepared.
Warm winter suits and

overcoats.all-wool by our
own test.

Heavier underwear. A
great stock. a size for
every build. No. 923 is our
union suit with raglan
shoulders . follows per¬
fectly the lines of shoulder
and neck. The right weight
for now.

Fur coats. furs called
by their real names.
Fur gloves. Fur hats.

Going South?
We're midsummer out¬

fitters in the middle of win¬
ter.everything men and
boys wear, in-and-out-sea¬
son.
Our Trunk line adds to'

the joy of the journey,
"Wardrobes." especially.

Rogers PeET Company
Broadway Broadway
at 13th St. "Four at 34th St.

Convenient
Broadway Corners" Fifth Ave.
at Warren at 41 Ht St.

íü^*** ¦PÜf" pr°P°siriß u' decide, con-

^¦M$P£ issues between the shippers!
and ft» railroads involving millions of
dollars, without any semblance of a

hearing before a disinterested body.
Upsetting Old Methods

"The Director General is now con-
sidering wholesale disturbances of rate
relationships upon which business has
been built up and established duringthe past generation, without any hear-
ing before a disinterested tribunal be-
fore the new rates become effective.
These are strong statements, but be-

fore I finish my testimony I shall give
concrete examples demonstrating their
accuracy.)

"All this has created uncertainty and
confusion among the shippers of the
country, which is intolerable.

".A'e most earnestly petition the près-erit Congress to amend Section 10 of
the railroad control law as follows:

"First, restore the suspension powers

of the Interstate Commerce Commis-
sion, which will insure us a decision
by a disinterested tribunal before any
more sweeping revisions shall become
effective; second, strike out the clausewhich attempts to make the order3 of;the President superior to state and
P'ederal law and the common law; and,third, insert a clause requiring the
Director General to pay final judg¬
ments against common carriers under
his control, and charge the same to ¡operating expenses, where so charge-able prior to government operation."The present law, which attempt? to
authorize the former chairman of the
board of directors of the Atchison,Topeka & Sante Fe Railway Company,speaking for the President, to repealstatutes which have been solemnly-
enacted by Congress and by the sev¬
eral states, and to reverse the decis¬
ions of courts of last; resort, is an
abortion. This is supposed to be a
republic, and not a monarchy."

$750,000,000
More Is Asked
For Railroads

Continued from page 1

are computed at S750,000,000. The Di¬
rector General refers to thus as a mini-
mum requirement and all figures are

subject to later revision.
This report aiso- shows that the

present revolving fund is $381,806,000
too little to settle all accounts for
1018.
"A very large part of these cxpcn-¦ditures must be provided for in the

first few months of 1919," said the Di¬
rector General, "and we are compelledto allow for the situation that duringthe period prior to the next LibertyLoan campaign and during that cam¬
paign it would not be desirable or prac¬ticable for railroad corporations to do
a large part of their own financing.

Cannot. Count on Roads
"Whether government control shall

continue until the end of the twenty-
one months period or shall be ter¬
minated in the next few months, it is
equally necessary that the appropria¬tion above recommended be made. Ifthe control continues for the twenty-one months period it is my belief andthe beiief of my associates in the Rail-
toad Administration that we cannot
:ount upon the railroad companiesfinancing during the calendar year 1919
any grtater portion of their capitalexpenditures than it is above assumed
they will finance.
"On the other hand, if control should

be terminated ir the next few months
it will still be- true that a very large
part of the capita! expenditure* for
1919 wil have been made, and, besides,
the possession of an adequate fund to
facilitate the transfer back to private,
control and to give temporary aid in
financing will be highly desirable."

Railroad Union Heads
Say New Wage Scale

Will Soon Be Settled
CLEVELAND, Jan. 24..The chief

executives of the four railroad broth¬
erhoods issued the following statement
to-day upon their return from » trip
to Washington regarding the organiza¬
tion's wage requests. i

"The Director General of Railroads

has given the chief executives of the
four transportation brotherhoods as¬

surance of the earliest possible decision
by him in reference to wage requests
presented to the board of railroad
wages and working conditions last Oc¬
tober.
"Such decision is not possible before

March 1 next, but the benefits of such
decision are to be understood as in full
force and effect at this time, and the
delay in issuing final decision by the
Director General has been absolutely
unavoidable.
"The assurance that the benefits of

such order when issued are in effect at
this time, should suffice to stop any un¬
rest or agitation caused on account of
delay."

Broadway at 34th St.

"In the Heart of New York".Direct by Subway, Tube and "L'

Limited to Saturday} Only
Girls' Pussy Willow Taffeta

Frocks
as Pictured

At $12.95
An exclusive Spring model, real girl¬

ish in line and beautifully made.

Bodice is in Coatee effect, and cuffs
and pockets are elaborately embroid¬
ered in contrasting colors.

Obtainable in Rose, Copenhagen,
Blue, Navy and Foulard patterns.
Sizes 8 to 16 years.

Girls9 Serge Sailor Dresses
Saturday at $5.

Unequalled ! Made of durable Navy Blue Serge with
Braid trimmed sailor collar and cuffs. Finished with
Silk tie and leather belt. Sizes 6 to 14 years.

Also.Practical Fur-Trimmed Coats for
Girls. Special, $14.75

Smart tailored models, in a large variety of the most
wanted materials. Sizes 6 to 16 years.

A T'J

SATURDAY !

Dainty Crepe de Chine and
Satin Envelope Chemises

In Three Models, as Pictured

At $3
Quantity Limited. Two styles are in Washable Satin,

Elaborately trimmed with Filet Lace Insertion or Neatly
Hand-Embroidered. The Third model is in Crepe de
Chine, trimmed with bands of Cluny Lace.

Absolutely unequalled at S3 Third Floor.

Direct Especial Attention to

The New Shetland and
Zephyr Wool Sweaters

-HS

for women now on display on

the Third Floor. iSome are in
quaint Dutch effects, others
have smart sailor collars, and
there is also a splendid assort¬
ment of military styles, belted
or with laced fronts. Priced
very reasonably

From $3.95 to $7.50
Colors: Soldier Blue, Rookie,

Turquoise, Buff, Navy Blue,
and BÎack. One Illustrated.

Third Floor.

An Opportunity to Effect a Big Saving
200 Women's Smart Coats
Greatly Reduced for

Prompt Clearance
Sizes for Medium, Average and Large Figures.

34 to 5QV/2
Handsome Fur-trimmed and Strictly Tailored Coats,

beautifully fashioned in Winter's most success¬

ful materials.Bolivia, Silvertone, Crystal
Cord, Pom-Pom, Wool Velour, Water¬

proof Tweeds, and the Best of
Pile Fabrics.

Note These Liberal Reductions:
Coats formerly $25 to $29.50.Now $16.50
Coats formerly $35 to $39.50.Now $25.00
Coats formerly $45 to $55.00.Now $35.00
Coats formerly $59.50 to $75.Now $49.50
Each coat beautifully lined and warmly interlined.

Unequalled!
»n9»

laincoats
Snecial

No woman should be without one. Single and
double-breasted styles, made of Cantonette.a
Rubberized fabric that sheds water like a duck.
Tan, Taupe, Black and Navy. Sizes 34 to 46.

Fourth Floor

Ultra-Smart Serse Frocks

of a highly individual type

Saturday
at $18.50
Charming All-Wool

Serge Frocks in the new

Spring silhouette, with
tunic skirts or straight
of line, beautifully em¬
broidered back and
front.

Also.new coat-effect
dresses for larger
women, trimmed with
Flat Hercules Braid.

Obtainable in Navy
Blue, or Black. Sizes 34
to 44. Two styles
pictured.

Fourth Floor.

For One Day Only!

Diamond & Sapphire Rings^^^^H at 822,50

Regularly
Illustrated

$35. Exquisite Fili¬
gree Gold Ring', with square or oval
Sapphire and six diamonds set in
Platinum.

None Like Them. .

Men's Blanket Robes
At $4.95

.which is about their "wholesale cost today
Made in soft, fleecy, Beacon Blanket Cloth, in

popular Robe model, buttoning to neck. Trimmed
with varied-colored cord to match, and obtainable
in a wide variety of patterns. All sizes. ,

Fifth Floor.

They Take Their Inspiration From High-Priced
Importations.

Misses' Frocks of
Taffeta or Satin

Teeming with the spirit of
youth, these frocks have an un- ^A.
usual appeal and individuality.

They are.fashioned of the new Taf¬
fetas and Satins for Spring, showing
rows of cording qr broad tucks,
dainty Swiss Embroidered Vestee, or
collar and cuffs of Georgette Crepe in
contrasting color.

Obtainable in Copenhagen, Taupe,
Navy and Black. Sizes 14 to 18 years.

Á Clearance of Misses' Coats
Today affords substantial savings from regular prices

Coats formerly $22.50.Now $12.95
Coats formerly $25.00.Now $14.75
Coats formerly $29.50.Now $19.75
Coats formerly $36.00.Now $23.75
Coats formerly $40.00.Now $29.50
Coats formerly $45.00.Now $35.00
Coats formerly $50.00.Now $39.50
Coats formerly $60.00 and $75.00. .Now $45.00

Second Floor.

Splendid Selection in Styles and Sizes
Are Offered Today in an

ortant Clearance of
Women's Suits

Formerly $39.50 to $59

At $29.50 and $36
These suits are in the very fashionable Box Coat,Belted and Straight Line styles, superbly tailored in

Velour, Broadcloth, Velour Checks, Duvet de Laine, and
Velveteen, elaborately fur trimmed or strictly tailored.

Fourth Floor.

Smart All Wool Plaid Skirts
Today at $1475

The newest skirts created for Spring.at a pricemuch below their actual worth. Side or Box Plaited,and Tailored Sports models, with entirely new belt aridpocket features. Waistbands 25 to oG inches.
Fourth Floor.
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Just Arrived!

Fashion's Newest Blouses
Offered Today, Saturday

Special at $5
In their wonderful styling and exquisite needleworkthey are comparable only to Blouses usually shown atmuch higher cost. The styles are in dainty Frilled,Collarless, beautiful Beaded and Braided effects.show¬ing the most charming style notes for Spring, as seen inleading Paris Shops. They come in :

Artillery Red, Soldier Blue, Bisque, Sun¬set, Canary, New Green, Peaeh, Rose,Flesh, White and the New Suit Shades


